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in turn spoke to Castillo, that Col. Mendoza was made the
head of the police. Col. Mendoza is considered an excellent

selection.

(2) fThe fact that almost all the leading Commles were
successful in taking asylum in the Mexican and other embassies
instead of being caught and thrown in Jail, is considered g
threat to future stability. There is talk of a clandestine
radio in the Mexican Embassy being used for their purposes,

(3) There is no criticism however, of the speed with which
the minor Commies were rounded up nor with the number who
are in Jjail.

E. Mr. Montgomery said he had heard that Col. Monzon was con-
side;ed a good man_although[: zlhad some doubts about him.

3. Mr. Corcoran then got to what I am sure was the main reason for
today's visit. BHe sald he had never seen anything more 111 timed than
the announcement of the anti-trust suit against the United Fruit Co. as
it weakened their bargeining position with the Hondurans since it was
announced prior to the settlement of the strike, and would undoubtedymake
things more difficult in Guatemala. He compared the suit against the
Fruit Co. at this time with the breaking up of the old Austro-Hungarian
Empire when there was nothing good to replace it at the end of World War I.
He indicated that the bresking up of the Fruit Co. would leave a chaotic
situation. He wanted to know what guidance could be given to Mr. Montgomery
because of the political importance of all this.in Central America, and
Mr. Montgomery added that he would like to know if the Fruit Co. were
considered expendable. They had hesrd on the Hill, prior to the up-riging

Washington Post, that nothing had come to me since, that I was sure CIA
had nothing to do about 1%, and I d1d not believe the Fruit Co. was con-
sidered expendable. I asked Mr. Montgomery whether he 8till planned to
carry out various of the steps he had promisgd to make in Guatemala if g
democratic government came into power. He replied that such was still his
intention, and among other things he had in mind turning over the railroad.
However, he d1d not wish to do this in such a way that everyone would say
the Fruit Go. was responsible for the revolution, and that he was awaiting
an invitation initiateq by Castillo to discuss arrangements. Another

natural, if that were 80, for them to be receiving rather than turning
over the railroad. I said that there was a recent cartoon (and described
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the one of 10 days ago,) about second chances, and that this seemed the
opportunity they had long been waiting for to do things with a reasonable
government which we all hoped that of Castillo's would be. Mr. Montgomery
agreed and said he felt that the outcome could build up a much more
favorable impression of the Fruit Co. in the Caribbean. Mr. Corcoran then
sald he had not been able to find out who was responsible for the suit,
that Henry Holland said he had nothing to do with it, the Secretary of
State sald he was not responsible, that others with whom he talked all
declined to accept responsibility. I saild that I had no idea who was
behind it except that I wished to repeat I was quite certain the Agency
had nothing to do with it because this was not our business, and that

if he wished to discuss the political implications in other countries

I felt the proper place to make his facts known was with the Department
of State.
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